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,�ZURWH� ODVW�PRQWK� WKDW� ,� VHQVHG� D� WXUQLQJ� SRLQW� WDNLQJ� SODFH�� � )XQGDPHQWDOV� LQ�2FWREHU� UHIOHFWHG� WKLV� FKDQJH� LV�
FRQWLQXLQJ��EXW� IODW�SULFHV�DQG�VSUHDGV�KDYH�QRW� UHDFWHG�\HW�� � ,� VWLOO�H[SHFW� WKDW� WR� WDNH�SODFH�–�DQG�DP�HYHQ�PRUH�
FRQYLQFHG�WKDQ�,�ZDV�D�PRQWK�DJR� 

&DVK�VR\EHDQ�EDVLV�LQ�WKH�JXOI�UDOOLHG�IURP�WKH���V�WR�WKH���V�LQ�2FWREHU�DV�\LHOGV�FDPH�LQ�ZHOO�EHORZ�D�\HDU�DJR�
�WKDW�SDUW�ZDV�H[SHFWHG���EXW�WKH�IDUPHU�VROG�HYHQ�OHVV�WKDQ�DQWLFLSDWHG���0\�GDWD�VXJJHVWV�86'$�LV�VWLOO�WRR�KLJK�RQ�
VR\EHDQ� \LHOG� ������ LQ� 2FWREHU��� EXW� VRPH� RWKHUV� DUH� SURMHFWLQJ� DQ� LQFUHDVH� WR� DV� PXFK� DV� ����� ESD�� �0\� GDWD�
LQGLFDWHV�VRPHWKLQJ�EHORZ�����EXW�QRW�VXUH�86'$�FDWFKHV�WKDW�WKLV�PRQWK�ZLWK�VR�PXFK�KDUYHVW�VWLOO�UHPDLQLQJ�RQ�
1RYHPEHU� ��� � (YHQ� ZLWK� D� 86'$-W\SH� \LHOG� WKRXJK�� ZRUOG� VWRFNV� DUH� FRQWUDFWLQJ� IDVWHU� WKDQ� ,� H[SHFWHG� ZLWK�
&KLQHVH�GHPDQG�UHFRYHULQJ�PRUH�WKDQ�H[SHFWHG���,W�VHHPV�WKH�GHFOLQH�LQ�VR\EHDQ�LPSRUWV�GXH�WR�WKHLU�$6)�SUREOHPV�
DQG�WKH�86�WDULIIV�KDV�UXQ�LWV�FRXUVH���:KLOH�$6)�UHPDLQV�D�ELJ�SUREOHP�RYHU�WKHUH��SRXOWU\�DQG�DTXDFXOWXUH�GHPDQG�
LV�H[SDQGLQJ�DW�D�YHU\�IDVW�UDWH���)XUWKHU��WKH�JRYHUQPHQW�KDV�FUDFNHG�GRZQ�RQ�VFUDS�IHHGLQJ��FUHDWLQJ�QHZ�GHPDQG�
IRU�PHDO�GHVSLWH�WKH�$6)�SUREOHPV���,�QRZ�H[SHFW�&KLQD�WR�LPSRUW�VRPHZKHUH�EHWZHHQ���-���007�RI�VR\EHDQV�LQ�
WKLV�PDUNHWLQJ�\HDU�YV�����007�ODVW�\HDU�DQG�D�FXUUHQW�86'$�SURMHFWLRQ�RI����007���.HHS�LQ�PLQG�WKDW�KDG�LW�QRW�
EHHQ�IRU�$6)��&KLQD�ZRXOG�EH�LPSRUWLQJ�RYHU�����007�RI�VR\EHDQV�WRGD\�–�VR�WKLV�LV�QRW�DV�VWUHWFKHG�DV�LW�PD\�
DSSHDU���7KH�ODUJHU�GHPDQG�DQG�VRPHZKDW�VPDOOHU�FURSV�H[SHFWHG�VXJJHVW�D�ZRUOG�VWRFN�SXOOGRZQ�RI�QHDU����007�
\HDU-RQ-\HDU�� � ,Q� VLPLODU� W\SH� ZRUOG� VWRFNV� \HDUV�� VR\EHDQ� IXWXUHV� KDYH� EHHQ� DERYH� ����� � )XUWKHU�� 86� H[SRUW�
LQVSHFWLRQV�DUH�UXQQLQJ�VRPH�����DKHDG�RI�ODVW�\HDU�ZLWK�SODFHV�OLNH�(J\SW��0H[LFR��DQG�SDUWV�RI�WKH�)DU�(DVW�WDNLQJ�
UHFRUG�TXDQWLWLHV�� �7KH�PDUNHW�KDV�QRW� UHDFWHG� \HW�–�PRVW� OLNHO\�EHFDXVH� WKH�PHQWDOLW\� UHPDLQV�EHDULVK�� �:H�PD\�
QHHG�WR�JHW�SDVW�WKH�)ULGD\�86'$�UHSRUW�DQG�D�OLWWOH�PRUH�KDUYHVW�PRYHPHQW��EXW�,�IHHO�LW�FRPLQJ� 

&RUQ�EDVLV�KDV�JRQH�XS�HYHQ�IDVWHU�WKDQ�VR\EHDQV���$�ZHW��GHOD\HG�KDUYHVW�DQG�ZKDW�WKH�IDUPHU�FRQVLGHUV�ORZ�SULFHV�
�HVS�JLYHQ�ORZHU�\LHOGV��KDV�FRPELQHG�WR�FUHDWH�ERWK�TXDOLW\�GU\QHVV�LVVXHV�DQG�D�JHQHUDO�ODFN�RI�FRUQ�DYDLODELOLW\���
7KLV� FRPELQDWLRQ� KDV� DOVR� QRW� DOORZHG� PRVW� FRPPHUFLDOV�� HVSHFLDOO\� LQ� WKH� HDVW�� WR� ILOO� VSDFH�� � $OO� RI� WKLV� KDV�
VXSSRUWHG� FRUQ� EDVLV�� � &RUQ� IXWXUHV� KDYH� SDLG� OLWWOH� QRWLFH�� EXW� ,� IHHO� DV� LI� FRUQ� SULFHV� DUH� DOVR� LQ� WKH� SURFHVV� RI�
ERWWRPLQJ�� � &RUQ� H[SRUW� GHPDQG� VKRXOG� SLFN� XS� LQ� ������ DQG� IXWXUHV� ZLOO� OLNHO\� KDYH� WR� ZRUN� KDUGHU� WR� PRYH�
EXVKHOV�DV�GHPDQG�SLFNV�XS���7KH�IDUPHU�LV�H[SHFWHG�WR�EH�D�YHU\�WLJKW�KROGHU�RI�FRUQ�DW�FXUUHQW�IODW�SULFH�OHYHOV��� 

7KH�ERWWRP�OLQH�LV�WKDW�,�VWLOO�IHHO�DJ�SULFHV�ZLOO�DSSUHFLDWH�LQ�FRPLQJ�PRQWKV���6R\EHDQV�KDYH�PRUH�XSVLGH�WKDQ�FRUQ��
EXW�ERWK�KDYH�OLPLWHG�GRZQVLGH�LQ�P\�YLHZ���:KHDW�LV�D�IROORZHU�IRU�WKH�WLPH�EHLQJ� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


