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$J�PDUNHWV�ZHUH�ORZHU�LQ�-DQXDU\��ZLWK�VR\EHDQ�RLO�OHDGLQJ�WKH�FKDUJH���3KDVH���RI�WKH�86�&KLQD�WUDGH�DJUHHPHQW�ZDV�
VLJQHG�� EXW� WKH� GHDO� GLG� OLWWOH� LI� QRWKLQJ� IRU� DFWXDO� 86� H[SRUWV� LQ� WKH� QHDU-WHUP�� DQG� PDUNHWV� VROG� RII� DFFRUGLQJO\���
)DYRUDEOH�ZHDWKHU�LQ�6RXWK�$PHULFD�DQG�IHDU�RYHU�WKH�VSUHDGLQJ�FRURQDYLUXV�KHOSHG�IXHO�WKH�EHDULVK�ILUH�� �*UDLQV�ZHUH�
RQO\�PRGHUDWHO\�ORZHU�RQ�WKH�PRQWK��EXW�VR\EHDQV�ORVW�QHDUO\������VR\EHDQ�PHDO�GRZQ�DERXW�����DQG�VR\EHDQ�RLO�GRZQ�
D�GUDPDWLF�QHDUO\�����RQ�WKH�PRQWK� 

$W�WKHVH�ORZHU�OHYHOV��WKHUH�DUH�D�ORW�RI�FURVV-FXUUHQWV���7KH�86�H[SRUW�VHDVRQ�IRU�VR\EHDQV�LV�ZLQGLQJ�GRZQ�TXLFNO\��ZLWK�
%UD]LO�VHW�WR�KDUYHVW�D�UHFRUG�FURS�DQG�WDNH�RYHU�WKH�YDVW�PDMRULW\�RI�VR\EHDQ�H[SRUWV�ZHOO�LQWR�WKH�VXPPHU�LI�QRW�LQWR�WKH�
IDOO���2Q�WKH�RWKHU�KDQG��VORZLQJ�$UJHQWLQH�FUXVK�KDV�FUHDWHG�D�ZLQGRZ�IRU�VR\EHDQ�PHDO�H[SRUWV�WKDW�ZLOO�OLNHO\�ODVW�LQWR�
$SULO�–�SXVKLQJ�86�FUXVK�SRWHQWLDOO\�KLJKHU�WR�PHHW�WKH�GHPDQG���6R\EHDQ�RLO�KDV�WKH�ORQJHU-WHUP�YHJ�RLO�VWRU\�DQG�LV�
KHOSHG�E\� LQFUHDVLQJ�ELRIXHO�PDQGDWHV� ERWK� LQ� WKH�86�DQG� HOVHZKHUH�� EXW� WKH�KLJKHU� SRWHQWLDO� FUXVK� FRXOG�GHOD\�SXVK�
EDFN�HQG�WKDW�VWRU\�DW�OHDVW�IRU�WKH�QH[W�VHYHUDO�PRQWKV���&RUQ�H[SRUWV�KDYH�EHHQ�ORXV\��EXW�WKH�86�LV�QRZ�WKH�PDUNHW�IRU�
FRUQ�H[SRUWV�IRU�WKH�QH[W�VHYHUDO�PRQWKV� 

:KLOH� WKH�QHDUE\� VWRU\� VHHPV� VXSSRUWLYH� LQ� FRUQ�DQG�PHDO� DQG�EHDULVK�RQ� VR\EHDQV�� ,� VHH� D� VRPHZKDW� RSSRVLWH� VWRU\�
GHYHORSLQJ�LQ�WKH�QHZ�FURS���86�IDUPHUV�DUH�H[WUHPHO\�GLVDSSRLQWHG�ZLWK�WKH�ODFN�RI�&KLQHVH�VR\EHDQ�H[SRUWV�HYHQ�ZLWK�
IDYRUDEOH�WUDGH�UHODWLRQV�EHWZHHQ�WKH�WZR�FRXQWULHV���)XUWKHU��ZLWK�6;�WUDGLQJ�MXVW�RYHU����DQG�&=�WUDGLQJ�QHDUO\�����WKH�
LQFHQWLYH� LV� WKHUH� IRU�86� IDUPHUV� WR� LQFUHDVH� FRUQ� SODQWLQJ� DW� WKH� H[SHQVH�RI� EHDQV� LQ� ������ � 7KH� WRWDO� FRUQ�VR\EHDQ�
DFUHDJH�SLH� LV�SRLVHG� WR� LQFUHDVH�E\�DERXW����POQ�DFUHV� �GXH�SULPDULO\� WR� WKH�DVVXPSWLRQ�RI�PRUH�QRUPDO�ZHDWKHU� WKLV�
VSULQJ���EXW�WKH�EXON�RI�WKDW�LQFUHDVHG�DFUHJH�LV�OLNHO\�WR�IORZ�WR�FRUQ���$W�WKLV�WLPH��,�DP�SURMHFWLQJ�FRUQ�DFUHDJH�QHDU����
POQ�DFUHV��XS�DERXW���POQ�DFUHV��DQG�VR\EHDQ�DFUHDJH�QHDU����POQ�DFUHV��XS�DERXW���POQ�DFUHV���EXW�,� IHDU� WKH�VZLWFK�
FRXOG�EH�RI�DQ�HYHQ�VWURQJHU�PDJQLWXGH�LI�VR\EHDQ�IXWXUHV�UHPDLQ�GHSUHVVHG�ZKLOH�FRUQ�IXWXUHV�RIIHU�SURILW�RSSRUWXQLW\�
IRU�IDUPHUV���(YHQ�ZLWK�WKH�KLJKHU�6RXWK�$PHULFDQ�SURGXFWLRQ�WKLV�\HDU��WKH�VR\EHDQ�PDUNHW�OLNHO\�QHHGV�FORVHU�WR����POQ�
DFUHV�WR�EH�FRPIRUWDEOH�JLYHQ�WKH�VWURQJHU�WKDQ�H[SHFWHG�&KLQHVH�GHPDQG�DQG�H[SHFWHG�DQQXDO�JURZWK���:LWK�WKLV�W\SH�RI�
DFUHDJH�SURMHFWLRQ��,�KDYH�86�FRUQ�VWRFNV�EDOORRQLQJ�WR�QHDU���EOQ�EXVKHOV��ZKLFK�ZRXOG�EH�D�UHFRUG���ZKLOH�,�KDYH�86�
VR\EHDQ� VWRFNV�GHFOLQLQJ� WR� D� WLJKW� ����POQ�EXVKHOV� LQ� WKH���������PDUNHWLQJ� \HDU�� � ,� DOVR� VHH�ZRUOG� VR\EHDQ� VWRFNV�
IDOOLQJ�E\�SRWHQWLDOO\����007�LQ�����������2EYLRXVO\��WKLV�LV�D�GHYHORSLQJ�VWRU\�DQG�LW�ZLOO�WDNH�WLPH�IRU�WKH�PDUNHW�WR�
VKLIW�LWV�IRFXV�IURP�ELJ�6RXWK�$PHULFDQ�VR\EHDQ�FURSV�DQG�VORZ�QHDUE\�86�VR\EHDQ�H[SRUWV��VWURQJ�QHDUE\�FRUQ�H[SRUWV��
EXW�LW�LV�VRPHWKLQJ�WKDW�,�GR�VHH�GHYHORSLQJ���,�KDYH�VWDUWHG�ZLWK�D�VPDOO�ORQJ�6;�VKRUW�&=�SRVLWLRQ�ZLWK�WKH�LGHD�RI�DGGLQJ�
WR�LW�RQ�IXUWKHU�UHODWLYH�FRUQ�VWUHQJWK� 

,Q�WKH�QHDU-WHUP��DV�PXFK�DV�,�KDWH�LW�–�LW�DSSHDUV�ZH�DUH�LQ�WUDGLQJ�PDUNHWV�UDWKHU�WKDQ�WUHQGLQJ�PDUNHWV���6WD\�WXQHG�IRU�
IXUWKHU�GHYHORSPHQWV�������������������� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
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