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86'$�VKRFNHG�WKH�WUDGH�ZLWK�D�VXUSULVLQJO\�VPDOO�FRPELQHG�FRUQ�DQG�VR\EHDQ�DFUHDJH�HVWLPDWH�LQ�WKHLU�-XQH����UHSRUW���:KLOH�
FRUQ� DQG�ZKHDW� -XQH� �� VWRFNV�ZHUH� KLJKHU� WKDQ� H[SHFWHG�� LW� ZDV� QRW� HQRXJK� WR� RIIVHW� WKH� QHDUO\� ��PLOOLRQ� DFUH� GHFOLQH� LQ�
FRPELQHG�FRUQ�DQG�VR\EHDQ�DFUHDJH�IURP�WKH�0DUFK�LQWHQWLRQV�UHSRUW���7UDGH�KDG�ORQJ�VXVSHFWHG�WKDW�0DUFK�DFUHDJH�ZDV�WRR�
KLJK�IRU�FRUQ�DQG�WRR�ORZ�IRU�EHDQV��DQG�WKH\�ZHUH�FRUUHFW�LQ�WHUPV�RI�GLUHFWLRQ���+RZHYHU��FRUQ�DFUHDJH�GHFOLQHG���POQ�DFUHV�
YV��H[SHFWDWLRQV�RI�D���POQ�DFUH�GHFOLQH��ZKLOH�VR\EHDQ�DFUHDJH�LQFUHDVHG�RQO\�����POQ�DFUHV�YV��H[SHFWDWLRQV�IRU�D�����POQ�DFUH�
LQFUHDVH���7KLV�FRPELQHG�ZLWK�PXFK�KLJKHU�WKDQ�H[SHFWHG�-DQ--XQH������6RXWK�$PHULFDQ�VR\EHDQ�XVH��SULPDULO\�H[SRUWV��EXW�
DOVR� FUXVK��� DQG� VRPHZKDW� OHVV� WKDQ� LGHDO�86�ZHDWKHU�ZLWK� -XO\� WHPSV� WUHQGLQJ� DERYH� QRUPDO� –� WLJKWHQV� WKH�86� VR\EHDQ�
EDODQFH� VKHHW�� �7KH�86�DQG�ZRUOG�VR\EHDQ�EDODQFH� LV�RQ� WKH�FXVS�RI� VZLQJLQJ� WR�DQ� LQWHUHVWLQJ�PDUNHW� �LQ� WHUPV�RI�XSVLGH�
SRWHQWLDO��IRU�WKH�ILUVW�WLPH�LQ�VHYHUDO�\HDUV���7KH�FRUQ�EDODQFH�VKHHW�VWLOO�ORRNV�H[FHVVLYH��EXW�PXFK�OHVV�VR�WKDQ�LPDJLQHG�SULRU�
WR�WKH�VHYHUH�GURS�LQ�DFUHDJH�DQG�OHVV�WKDQ�LGHDO�86�ZHDWKHU� 

2QH�RI�WKH�PRVW�LPSRUWDQW�GHYHORSPHQWV�RYHU�WKH�ODVW�VHYHUDO�PRQWKV�KDV�EHHQ�WKH�DPD]LQJ�SDFH�RI�%UD]LOLDQ�IDUPHU�VHOOLQJ�RI�
VR\EHDQV�DQG�UHVXOWLQJ�XVH��H[SRUWV�DQG�FUXVK��� � ,W� LV�HVWLPDWHG� WKDW� WKH�%UD]LOLDQ�IDUPHU�KDV�DOUHDG\�VROG�DERXW�����RI� WKH�
�����FURS��YV������/<�DQG�����DYJ�RQ�WKLV�GDWH��DQG�DERXW�����RI�WKHLU������FURS�ZHOO�LQ�DGYDQFH��YV������/<�DQG�����
DYJ�RQ� WKLV�GDWH��� �7KDW� LV�URXJKO\����007��RYHU���ELOOLRQ�EXVKHOV��RI�KHGJLQJ�DERYH� ODVW�\HDU�RU�QRUPDO�� �/RRNLQJ�DW� WKLV�
DQRWKHU�ZD\��WKDW�LV���������FRQWUDFWV�RI�&%27�VR\EHDQV�DERYH�QRUPDO��QHDUO\�KDOI�RI�WKH�WRWDO�VR\EHDQ�RSHQ�LQWHUHVW���,I�ZH�
DVVXPH�WKDW�WKH�%UD]LOLDQ�IDUPHU�QRZ�KDV�OHVV�VHOOLQJ�SRZHU�DQG�ZLOO�VHOO�OHVV�LQ�FRPLQJ�PRQWKV��WKH�VHOOLQJ�ZLOO�QHHG�WR�FRPH�
VLJQLILFDQWO\�PRUH� IURP� WKH�86�IDUPHU�� �7KH�DJJUHVVLYH� IDUPHU� VHOOLQJ�KDV�UHVXOWHG� LQ�PXFK�KLJKHU� WKDQ�QRUPDO�XVH� �QRW� WR�
PHQWLRQ�PXFK�PRUH� DJJUHVVLYH� VHOOLQJ�RI�0DUFK� WKURXJK�0D\������ LQ� WKH�SK\VLFDO�PDUNHW��� � -DQ� WKURXJK�-XQH� WRWDO�%UD]LO�
VR\EHDQV�SOXV�FUXVK�LV�XS�DQ�DPD]LQJ�����RU����007��H[SRUWV�XS�DERXW����007��FUXVK�XS�DERXW���007��RQ�D�FURS�WKDW�ZDV�
RQO\��-��007�ODUJHU�� �:KLOH�XVH�ZLOO� WDSHU�RII� IDVWHU� WKDQ� ODVW�\HDU��-XO\�DQG�$XJXVW� ORRN� WR�UHPDLQ�KLVWRULFDOO\� VWURQJ�� � ,�
HVWLPDWH�WKDW�86'$�LV�DERXW���007�WRR�KLJK�RQ�WKHLU�2FW���%UD]LOLDQ�VR\EHDQ�VWRFN�HVWLPDWH��86'$�LV�H[SHFWLQJ�%UD]LOLDQ�
VWRFNV�WR�EH�GRZQ�DERXW�����007��,�H[SHFW�WKHP�WR�EH�GRZQ�DERXW������007����7KLV�LV�LPSRUWDQW�LQ�WKDW�WKH�ZRUOG�ZLOO�KDYH�
WR�WXUQ�DOPRVW�H[FOXVLYHO\�WR�WKH�86�IRU�621'�VR\EHDQV���,�ORRN�IRU�UHFRUG�621'�DQG�DQQXDO�6HSW-$XJ�������PDUNHWLQJ�\HDU�
VR\EHDQ�H[SRUWV���7KLV�LV�IXQGDPHQWDOO\�EXOOLVK�VR\EHDQ�IXWXUHV� 

&RUQ�KDV�OHVV�RI�D�VWRU\���,�JXHVV�,�IHHO�WKDW�FRUQ�LV�SULFHG�µDERXW�ULJKW¶��VXSSRUWHG�E\�WKH�OLNHO\�UDOO\�LQ�VR\EHDQ�IXWXUHV�DQG�
SUHVVXUHG�E\�HYHQWXDO�IDUPHU�VHOOLQJ��D�ODUJH������FURS��DQG�VOXJJLVK�GHPDQG���+RZHYHU��FRUQ�H[SRUWV�VKRXOG�SLFN�XS�LQ�HDUO\�
������ VR� WKH� LGHDV�RI� VXE-���FRUQ�DUH�SUREDEO\�QRW�JRLQJ� WR�KDSSHQ�XQOHVV� WKH�86�FDQ�VRPHKRZ�SURGXFH�ZHOO� DERYH� WUHQG�
\LHOGV�–�DQG�WKDW�ORRNV�XQOLNHO\�JLYHQ�WKH�FXUUHQW�IRUHFDVW� 

7KH� ERWWRP� OLQH� LV� WKDW� WKH� VR\EHDQ�PDUNHW� ILQDOO\� KDV� D� VWRU\�� LQ�P\� RSLQLRQ�� �:HDWKHU� RYHU� WKH� QH[W� �-����PRQWKV� ZLOO�
GHWHUPLQH�WKH�H[WHQW�RI�WKLV�VWRU\��EXW�,�IHHO�XSVLGH�PD\�EH�DQRWKHU����FHQWV�RU�PRUH�HYHQ�ZLWK�WKH�FXUUHQW�IRUHFDVW���&RUQ�DQG�
ZKHDW�IXWXUHV�PD\�UHOXFWDQWO\�WU\�WR�IROORZ��EXW�LV�OLNHO\�WR�IDLO� 
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ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ� ŝƐ�ŶŽƚ� ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ�ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ�ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ�ƚŚŝƐ�
ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ�ĨŽƌ�ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�
ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�
ĨŽƌ�ƐĂůĞ͘� 


